Property Insurance-Part C 15 points
Directions: Use this packet to help you answer the questions at the end.

[image: image1.wmf]
Type 1: Homeowner’s Insurance
Homeowners’ Insurance (H/O): coverage that provides protection for your residence and its associated financial risks, such as damage to personal property and injuries to others 

H/O Policy Provides coverage for the following:

· The building in which you live and any other structures on the property (garage, home, landscaping, etc).

· Additional living expenses: fire or other event damages your home-pay for motel.  Length of time depends on insurance company you choose.

· Personal Property: includes limits for theft of certain items (jewelry).  Provides protection against the loss or damage of articles that you take with you when you travel.  All homes should have a personal inventory list.  If you have a really expensive item, you can get a personal property floater, which covers the damage or loss of a specific item of high value.  Be aware, an insurance company can add a rider-a document attached to a policy that changes its terms by adding or excluding specified conditions or altering benefits.

· Personal Liability and related coverages: You are responsible for damages both inside and outside your home.  

· May need umbrella policy, which adds to your basic personal liability coverage.  Protects you in case of lawsuit. 

· May need medical payments coverage-which pays the costs of minor accidental injuries to visitors on your property.  Also covers minor injuries caused by you, members of your family, or even your pets, away from home.

Type 2:  Renter’s Insurance: Basic coverage protects the contents /your personal property

· Fire

· Theft

· Water Damage (leaking pipes)

· Explosion

· Usually written with a limit.

· When you rent, you need to protect your possessions, especially when you live in a multi-family dwelling.  Other tenants could have accidents, fire, etc.
· When choosing a Renter’s Policy, make sure you understand the difference between Replacement cost and Actual cash Value.
· RC=insurance company has to go out and replace items

· ACV=Pay the depreciated value 

· Cost of Renter’s Insurance-usually a couple of hundred dollars, may be higher if you have high value items you want to insure separately.  Also, how your policy words Replacement cost or actual Cash Value.

Factors that Affect Home Insurance Costs

1. Location of Home-close to fire station, water supply (rates are lower).  In crime areas-rates are higher.

2. Type of Structure=brick costs less than frame.  Older vs. new.

3. Coverage Amount: the deductible amount in your policy.

a. If you increase the amount of your deductible, your premium will be lower b/c the company will pay out less than 

      4.   Property Insurance-How the deductibles works

· If you increase the amount of your deductible, you premium will be lower because the company will pay out less in claims

· Most common deductible: $250

· Raising the deductible from $250 to $500 or $100 can reduce the premium by 15% or more

· Discounts-fire extinguisher, alarms

4. Insurance Company-shop around
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_______________________





Date:_______
Part C: Property Insurance Questions.

1.  What are 3 reasons you need homeowner’s or renter’s insurance for?

It provides protection for your residence and its associated financial risks, such as damage to personal property and injuries to others.

2.  What 4 items most homeowner’s insurance covers for you?

The building in which you live and any other structures on the property
Additional living expenses
Personal Property
Personal Liability and related coverage
3.  What is the name of the coverage that specifically covers an item of high value?

Personal property
4.  What is a rider?

A document attached to a policy that changes its terms by adding or excluding specified conditions or altering benefits.

5. How does renter’s insurance protect you?
 It gives basic coverage that protects the contents /your personal property

6.  What are the 5 factors that affect the cost of homeowner’s insurance?

Location of home
Type of structure
Coverage amount
Property insurance

Insurance company

7.  In your own words, explain how deductibles work.

8.  What are 3 questions you have about how homeowner’s or renter’s insurance works?
